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STATE ECONOMIC COMEBACK 
LAGS BEHIND NATIONAL RECOVERY
MISSOULA—
Montana's economy has not yet regained its 1979 peak after two years of 
recovery, according to new projections from a University of Montana research 
office.
The revised forecasts from the UM Bureau of Business and Economic 
Research show that Montana will reach prerecession levels during late 1985. 
The United States, in comparison, fully recovered from the recession by 1983.
Montana's economic recovery was hindered by the permanent loss of more 
than 7,000 well-paying basic jobs. Bureau researcher Paul Polzin said the 
job losses were due to permanent shutdowns and closures. "They will not 
return when the economy recovers," he said.
The shutdown of the Milwaukee Road, the closure of all Anaconda Company 
mining and smelting operations, and the closing of a plywood plant and 
sawmill in Missoula are examples of the permanent job losses, Polzin said.
According to BBER projections, overall economic activity as measured by 
non-farm labor income will increase about 2.3 percent in 1985, which is less 
than the 2.7 percent growth forecast for the United States. Non-farm labor 
income in Montana will increase 2.2 percent in 1986 and 3.3 percent in 1987.
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Retail sales in Montana will continue to increase in 1985, but not as 
much as during 1984. Total personal income, one of the major determinants of 
consumer spending, is forecast to rise 3.5 percent in 1985, less than the 
growth during 1984. During 1986 and 1987, Montana's personal income is 
expected to rise 3.4 and 3.2 percent.
The bureau projections show increased employment in Montana and a 
stable unemployment rate. Polzin said the state could expect about 20,000 
more wage and salary jobs between 1984 and 1987.
The economic forecasts are part of the Economics Montana program funded 
by the Montana Department of Commerce.
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